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279015 Accountability over physical assets is a key step in avoiding waste, fraud, Conclusion and abuse, and is essential to efficient and effective
budgeting and management of resources. It is particularly critical in situations such as FAAs, in which billions of dollars of assets are being acquired
in connection with the ATC modernization program. Until FAA implements effective policies and procedures to provide accountability over
operating materials and supplies and property and equipment, it remains vulnerable to significant mismanagement of appropriated funds used to
acquire these assets. FAA officials generally concurred with our findings and conclusions. They Agency Comments emphasized, however, that they
have taken significant actions to address the problems identified in the s audit report on the fiscal year 1996 IG financial statement. We have added
throughout our report a discussion of FAA IG actions stated it has taken since the date the audit report was IG issued. Because neither we nor the has
yet determined the effectiveness FAA of these actions, it is not clear whether they are sufficient to address s FAA accounting and financial
management deficiencies. also provided some clarifying comments that we incorporated into our report where appropriate. We are sending copies
of this letter to the Ranking Minority Member of your Committee, the Secretary of Transportation, the Administrator of the Federal Aviation
Administration, the Acting Chief Financial Officer of the Federal Aviation Administration, the Director of the Office of Management and Budget, the
Department of Transportation Inspector General, and other interested parties. Copies will also be made available to others...
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