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the subject Business economics - Accounting and Taxes, grade: 1, 3, language: English, abstract: This paper studies the relation between audit and
earnings quality. It examines whether firms audited by a Big 4 member engage in higher earnings management activities as proxied by the
magnitude of discretionary and absolute accruals, as well as an income smoothing measure. The author predicts that large auditors have higher
competencies and incentives to deliver a higher quality audit. Therefore, their clients are expected to reveal less sophisticated earnings
management and thus higher earnings quality. The results do not support this relation. Since standardsetters have been concerned about
managers use of discretion to manage earnings in their financial reports, an increasing amount of empirical research was conducted to address
this issue, additionally to regulation. While independent auditors (aim to) assure that these statements are in accordance with legal compliance, the
actual audit quality can be grasped as the contingency that the auditor exposes and discloses an anomaly in their clients financial reports. Whereas
numerous audit scandals threaten the trustworthiness of well-known large auditors, there is various research revealing that Big N audited firms are
supposed to disclose financial reports of higher quality. Supplementing misguiding accrual accounting practices in this regard, this study also
addresses another proxy for earnings management: income smoothing. Burgstahler and Dichev (1997) explain corporate income smoothing with
the fact that managers avoid revealing earning decreases and losses to diminish costs arising from transactions with stakeholders. Similarly,
Degeorge, Patel and Zeckhauser (1999) show that managers smooth earnings to meet analysts forecasts. On the other hand there are various
contrary studies. DeFond and Jimbalvo (1993) found that auditor-client disagreements resulting from...

Read Evidence on the Relation Between Audit and Earnings Quality. Do Clients of Higher Quality Auditors Provide
Better Financial Reporting? Online

[ Download PDF Evidence on the Relation Between Audit and Earnings Quality. Do Clients of Higher Quality Auditors
Provide Better Financial Reporting?


http://www.dailydocs.site/evidence-on-the-relation-between-audit-and-earni.html
http://www.dailydocs.site/evidence-on-the-relation-between-audit-and-earni.html
http://www.dailydocs.site/evidence-on-the-relation-between-audit-and-earni.html

FA6AQOIWKPHT / Doc < Evidence on the Relation Between Audit and Earnings Quality. Do Clients of...

Relevant Kindle Books

[PDF] Games with Books : 28 of the Best Childrens Books and How to Use Them to Help Your Child Learn - From
Preschool to Third Grade

Access the hyperlink beneath to download "Games with Books : 28 of the Best Childrens Books and How to Use Them to Help Your
Child Learn - From Preschool to Third Grade" PDF file.

Download PDF »

kP

[PDF] Games with Books : Twenty-Eight of the Best Childrens Books and How to Use Them to Help Your Child
Learn - from Preschool to Third Grade

Access the hyperlink beneath to download "Games with Books : Twenty-Eight of the Best Childrens Books and How to Use Them to
Help Your Child Learn - from Preschool to Third Grade" PDF file.

Download PDF »

P

[PDF] On the Go with Baby A Stress Free Guide to Getting Across Town or Around the World by Ericka Lutz 2002
Paperback

Access the hyperlink beneath to download "On the Go with Baby A Stress Free Guide to Getting Across Town or Around the World by
Ericka Lutz 2002 Paperback" PDF file.

Download PDF »

P

[PDF] Bully, the Bullied, and the Not-So Innocent Bystander: From Preschool to High School and Beyond:
Breaking the Cycle of Violence and Creating More Deeply Caring Communities
Access the hyperlink beneath to download "Bully, the Bullied, and the Not-So Innocent Bystander: From Preschool to High School

kP

and Beyond: Breaking the Cycle of Violence and Creating More Deeply Caring Communities" PDF file.
Download PDF »

[PDF] The Kid Friendly ADHD and Autism Cookbook The Ultimate Guide to the Gluten Free Casein Free Diet by
Pamela J Compart and Dana Laake 2006 Hardcover

Access the hyperlink beneath to download "The Kid Friendly ADHD and Autism Cookbook The Ultimate Guide to the Gluten Free
Casein Free Diet by Pamela J Compart and Dana Laake 2006 Hardcover" PDF file.

Download PDF »

P

[PDF] The World is the Home of Love and Death
Access the hyperlink beneath to download "The World is the Home of Love and Death" PDF file.
Download PDF »

kP


http://www.dailydocs.site/games-with-books-28-of-the-best-childrens-books-.html
http://www.dailydocs.site/games-with-books-twenty-eight-of-the-best-childr.html
http://www.dailydocs.site/on-the-go-with-baby-a-stress-free-guide-to-getti.html
http://www.dailydocs.site/bully-the-bullied-and-the-not-so-innocent-bystan.html
http://www.dailydocs.site/the-kid-friendly-adhd-and-autism-cookbook-the-ul.html
http://www.dailydocs.site/the-world-is-the-home-of-love-and-death.html

	Evidence on the Relation Between Audit and Earnings Quality. Do Clients of Higher Quality Auditors Provide Better Financial Reporting?
	Reviews
	EVIDENCE ON THE RELATION BETWEEN AUDIT AND EARNINGS QUALITY. DO CLIENTS OF HIGHER QUALITY AUDITORS PROVIDE BETTER FINANCIAL REPORTING?
	Relevant Kindle Books


