
LNRCZG0BCN > The Sources of Inflation in Ethiopia ̂  Doc

Th e Sources of  In f l ati on  i n  Eth i op i aTh e Sources of  In f l ati on  i n  Eth i op i a

By Tafere, Kibrom
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and Dynamics | Over the last few years, galloping food and non-food prices have had deterimental
effect on the Ethiopian Economy. This study set out to identify the factors responsible for the hiking
prices and suggest policy interventions. The findings of the study indicate that the determinants of
inflation differ between sectors (food and non-food) and time horizons (short run and long run).
The most important forces behind food inflation in the long run are real income, money supply,
inflation expectation and international food price. The long run determinants of non-food inflation,
on the other hand, are money supply, interest rate and inflation expectations. In the short run
model, wages, international prices, exchange rates and food supply are found to be prime sources
of inflation. There is also evidence of cost mark-up in the short run suggesting the presence of
strong monopoly power in price formation. | Format: Paperback | Language/Sprache: english | 175
gr | 116 pp.
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