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the skin of any international economist lies a deep-seated belief in some variant of the PPP theory of the exchange rate. The purpose of this paper is
to consider one of the most controversial theory in international economics - Purchasing Power Parity theory - its main idea, empirical evidence,
limitations and practical application. The main idea of PPP is price levels changes determine the exchange rate change between two countries.
There are two versions of PPP theory absolute and relative. Stricter absolute version of PPP did not find confirmation in reality and relative version
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